CITY OF VACAVILLE

Letter to Vacaville Residents: Possible Revenue Measure

These Frequently Asked Questions (FAQ) respond to many of the questions raised in the social
media post comments and provide additional context and detail.

Q: How does the current Sales Tax work? And where does new housing tax revenue go?

Sales and property tax revenue are shared among schools, counties, and special districts.

Vacaville has the lowest sales tax rate in Solano County at 8.125%. For every $100 a customer
spends, $8.13 is paid in sales tax. It is divided into the following way:

e State gets the majority at $6.00.

e City gets $1.75 ($1 Bradley-Burns and $0.75 Measure M).

e County local transportation fund gets $0.25.

e Solano County Library system gets $0.13.

The City only receives 16 to 18 cents for every dollar paid on Property Tax. Learn more about
the breakdown from Solano County.

Q: Where is the detailed breakdown of spending?

A: We agree that transparency is important. You can find the full budget, department spending,
and financial reports on the Open Finance Vacaville portal. Residents are welcome to review
the information and ask questions.

Q: Developer responsibility and growth impacts; what are they paying?

Developers pay impact fees for infrastructure. State law limits the amount that can be charged,
and these fees cannot be used for ongoing services such as police or 911. View the annual
Development Impact Fee Report at:
https://www.cityofvacaville.gov/home/showpublisheddocument/25769/638992237333670000

Q: What exactly is a sales tax?

A: A sales tax is a voter-approved tax on the retail sale of goods and some services. The money
is collected at the point of sale and transmitted to the City for local uses.

Q: Who pays this tax?
A: Anyone who purchases taxable goods or services within City of Vacaville city limits would

pay the tax at the point of sale. This includes residents, visitors, and online purchases delivered
to Vacaville.


https://cityofvacaville.gov/MeasureM
Solano%20County
https://cityofvacaville.finance.socrata.com/
https://www.cityofvacaville.gov/home/showpublisheddocument/25769/638992237333670000
https://CityofVacaville.gov
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Q: How will | know the money is being spent properly?

A: If the City were to proceed with a sales tax measure, it would propose to include:
e Independent annual audits
e A citizens’ oversight committee
e Transparent public reporting

Q: What’s Next?

A: Residents are encouraged to continue participating in the discussion. A questionnaire will be
made available in the coming weeks to gather additional community input. The City will continue
to share information and provide opportunities for feedback.

Please review the staff report and watch the recording of the February 10 City Council
meeting. Join us for a hybrid town hall community meeting on March 19, 6:00 PM, at Three
Oaks Community Center and over Zoom.


https://vacaville.granicus.com/MetaViewer.php?view_id=5&event_id=1246&meta_id=121830
https://www.youtube.com/live/sjvnup1S408?t=6983&si=rVlvSkAnIrfQWvfi
https://cov.zoom.us/j/87937077021?pwd=aRHz4EwsFDVzRRwk88ULzH1YW3MOaJ.1

